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LAUSD SELLS $1.29 BILLION GENERAL OBLIGATION  
REFUNDING BONDS 

 
Los Angeles – Los Angeles Unified School District (LAUSD) officials today announced 
the sale of $1.29 billion in General Obligation bonds to refund a portion of Measure K 
and Proposition BB bonds, the sixth successful refunding of District General Obligation 
bonds since 2002.  This sale reaffirmed the District’s high investment grade ratings of 
Aa3 and AA- by Moody’s Investors Service and Standard & Poors’ Ratings Services, 
respectively.  Voter-approved school bond initiatives have been the driving force behind 
the construction of hundreds of building projects, among them new schools, health and 
safety upgrades, classroom equipment purchases and improved adult learning facilities.   

 
"The proceeds from the bonds have funded LAUSD's historic building program, 

providing 68,000 new classroom seats through the construction of 65 new schools and 
46 additions to existing schools," said LAUSD Board President Marlene Canter.  “The 
success of our building program, coupled with the District’s sound finances, makes the 
bonds an attractive vehicle for investors.” 

 
“The success of this sale underscores the confidence that investors have in the 

District’s management,” said LAUSD Superintendent of Schools David L. Brewer III.  
 
This sale alone generated $82 million dollars in savings, exceeding the District’s 

savings from previous five school bond sales, which saved a combined total of $95 
million. This is the District’s second refunding of General Obligation bonds for the 2006-
07 fiscal year.  

 
On January 16, District officials will travel to Chicago and New York to meet with 

investors and rating agencies such as Moody’s Investor Service, Standard & Poor’s, 
Nuveen, Vanguard and AIG to further strengthen the District’s sound financial 
relationship with Wall Street.  The District expects to sell up to $700 million in new 
General Obligation bonds in mid-February.   

 
Since first appearing on the financial trade market in 1997, LAUSD has successfully 

completed a series of bond sale transactions that a decade later have solidified its first-
rate relationship with the financial community on Wall Street. The District’s favorable 
bond ratings result in lower interest rates.  This has kept the debt service burden on 
taxpayers well below the levels authorized by voters. 
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